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Valuation of Srisawad Finance Public Company Limited's Shares  

for the Share Swap Transaction 

 

 

 BFIT Share Valuation Summary 

After the Share Swap transaction, Srisawad Finance Public Company Limited ( “BFIT” )  will cease 

operating current loan business in order to enter into a new business obtained by investing in SCAP, 

“BFIT Share Value for Share Swap Transaction”  is, therefore, different from BFIT share value in the 

current status (Status Quo)  that BFIT continues to operate the current business in the future.  Therefore, 

the value of BFIT shares assessed in this report is for a specific purpose and cannot be used as a 

reference other than the purposes stated above 

The Independent Financial Advisor or the IFA assesses the value of BFIT shares for the Share Swap 

Transaction using 4 financial methodologies, by analyzing and considering actual financial position and 

performance derived from BFIT’ s financial statements audited or reviewed by a Certified Public 

Accountant, as well as Information obtained from the management interview and other related 

information, the study of economic conditions, industry, business and financial information of other 

comparable companies as publicly disclosed. 

BFIT share value can be summarized as follows: 

Valuation Methods 
Share Value by IFA 

Appropriateness 
THB million THB per share 

1. Book Value Approach 9,846 17.86 Not Appropriate 

2. Adjusted Book Value Approach 13,017 – 13,382 23.61 – 24.28 Appropriate 

3. Volume-weighted Average Market Price 

Approach 
15,138 – 15,954 27.46 – 28.94 Not Appropriate 

4. Market Comparable Approach    

1) Price to Book Value (P/BV Multiple) 19,289 – 21,718 34.99 – 39.40 Not Appropriate 

2) Price to Earnings (P/E Multiple) 13,946 – 15,808 25.30 – 28.68 Not Appropriate 

Appropriateness of Valuation Methodologies 

The IFA is of the opinion that Volume-weighted Average Market Price Approach is inappropriate, 

because in the past 6 months, BFIT's ordinary shares had average daily trading volume of only 584,788 
shares, or 0.11% of total shares. (Calculated during 29 October 2021 – 28 April 2022), which is considered 

relatively low trading liquidity. However, during 27 - 28 April 2022, BFIT shares have seen significant 

increases in trading volume and unusual price movements.  Whilst, business operation, financial status 

and operating results of BFIT have not changed significantly.  The share price, calculated using the 

Volume-weighted Average Price Approach, is therefore based on the unusual stock trading price during 

that date.  The IFA is, therefore, of the opinion that, the share price calculated using this method does 

not reflect the actual supply and demand of investors for the shares.  

Executive Summary    
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Market Comparable Approach is not appropriate.  Although the method reflects the market price that 

investors add from the net profit of each entity based on the investor's expectations of the performance 

of that entity. However, the share value calculated using this method is based on the assumption that the 

business will continue to operate in the future.  Unlike BFIT, the management plans to cease providing 

current loan service after the restructuring. 

In addition, the Discounted Cash Flow (DCF) or the Dividend Discount Model (DDM) Approach is not 

appropriate and the IFA does not employ this method for valuing BFIT shares as it is typically used to 

value the shares with continuing business in the future, whilst, BFIT plans to stop providing current 

loan services.  The IFA, therefore, is unable to forecast future cash flows that BFIT expects to receive 

from current business operations. 

The IFA is of the opinion that the value of BFIT shares measured using the Adjusted Book Value 

Approach is appropriate, and can reflect the value of BFIT shares better than the Book Value Approach, 

because the method adjusted the value of BFIT’s key assets and liabilities to reflect their fair values.  It 
also takes into account the value of BFIT's Identifiable Intangible Assets which is its strong capital base. 
As of March 31, 2022, BFIT had debt- to-equity ratio as low as 0.43 times ( lower than the industry 

average of 0.85-3.13 times), which can benefit the merged entity to be used as a base for debt financing 

for future business expansion. 

The IFA assesses the value of BFIT’s capital base using With And Without Method (WWM) , which is 

one of the theoretical methods for valuing intangible assets.  The method compares cash flow that the 

company expected to receive from the "With"  and "Without"  capital base.  The value of capital base 

derived from WWM method is in the range of THB 3,623 –  3,988 million, which is used to adjust as a 

surplus on the Company’s book value together with other adjusted items.  Although the method did not 

take into account the Company’s ability to generate future profits, as well as overall economic and 

industrial conditions, such share valuation method is appropriate and consistent with BFIT’s business 

policy that has no plan to continue its existing Secured Loan business after the Transaction. 

BFIT Share Value for Share Swap Transaction 

The IFA is of the opinion that, the appropriate share value of BFIT shares for Share Swap Transaction 

derived from Adjusted Book Value Approach, is in a range between THB 13,017 –  13,382 million or 

THB 23.61 – 24.28 per Share. 
 

Valuation of BFIT Shares using Adjusted Book Value Approach 

The valuation of BFIT shares under this approach is to adjust the book value as shown in the financial 

statements of BFIT as of 31 March 2022 with significant transactions occurring after that date, including 

obligations and liabilities that may occur in the future and/or transactions that impact the book value to 

better reflect the actual value of the entity such as some increment or discount items on the asset's value 

in order to reflect the most current fair value of net assets. 

Assets 

According to BFIT's financial statements as of 31 March 2022, BFIT had total assets of THB 14,048 

million, most of which are cash, interbank and money market items, marketable securities, loans to 

customers and related party, which is a cash pending payment from S2014 (a 100% owned subsidiary of 
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SAWAD)  as S2014 provides payment service for BFIT’s customers through S2014’s branch networks. 
Details are as follows: 

Main Assets as of 31 March 2022  
(THB Million) Book Value 

Increment 

(Discount) 

Book Value 

after 

Adjustments 

Remark 

Cash, Interbank and Money Market 

Items 
1,391 

- 
1,391 

 

Marketable Securities 1,689 - 1,689 (A) 

Loans to Customers - Net 3,691 - 3,691 (B) 

Loans to Related Party (S2014) 6,837 - 6,837  

Intangible Assets 12 3,623 – 3,988 3,635 – 4,000 (C) 

Other Assets 428 - 428  

Total 14,048  17,671 – 18,036  

Since cash, interbank and money market items, and loans to related party are considered cash and cash 

equivalents, the IFA considers only fair value of 2 main assets, namely loans to customers and 

marketable securities as follows: 

(A) Investment in Marketable Securities 

As of 31 March 2022, BFIT had excess cash invested in domestic marketable securities 

amounting to THB 1 ,689 million, which were investments in fixed income funds.  Such 

investments are presented in the financial statements at fair value in which the fair value of 

marketable securities will be calculated from the bid price after the last working day of the year. 
Changes in fair value will be recorded as gains or losses in the statement of comprehensive 

income because such investments are presented in the financial statements at fair value by mark-
to- market settlement.  Therefore, the IFA did not further adjust the fair value of the said 

investments. 

(B) Loans to Customers 

As of 31 March 2022, the Company had loans to customers (before the expected credit loss) of 

approximately THB 3,893 million. These loans’ risks are classified based on overdue period and 

ability of debt repayment.  The said loans had been set aside the expected credit loss according 

to the provisioning criteria of TFRS9 in the amount of THB 202 million, representing the Loan 

Loss Reserve Ratio of 5.2%. Such provision is calculated based on actual bad debt information 

in the past which is taken into account in relation to the Macro Economics Factor (MEF) .  In 

addition, the management also considers allowance for expected credit loss in addition to 

normal calculations in order to accommodate other factors that cannot be factored in the model 

(Management Overlay) so as to adhere to the conservative basis. The management has taken into 

account various factors such as debt moratorium measures that resulted in an improvement in 

the quality of customers at that time, as well as the impact of the COVID-19 epidemic situation 

that may cause the domestic economy to slow down again and may affect loan quality in the 

future.  In this regard, the Company’s management assesses that such provision is sufficient to 

cover the estimated loss that the Company expected to receive.  Therefore, the IFA has not 

further adjusted the allowance for doubtful accounts. 
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(C) Intangible Assets  

As of 31 March 2022, the Company had intangible assets of THB 12 million, consisting of 

computer program and cost of developing a credit operating system. The IFA considered BFIT's 

other identifiable intangible assets further and found that BFIT had an advantage over other 

loan providers from having a large capital base.  As of 31 March 2022, BFIT did not have loan 

balances from financial institutions, while having a low D/E ratio of 0.43 times, lower than D/E 

ratios of any other companies in the industry in the past five years which were in the range of 

0.85 – 3.13 times. The aforementioned strong capital base will allow the entity to be merged with 

the Company receive benefits from utilizing the Company's capital base to be used to procure 

debt financing for immediate expansion of the loan business. 

The IFA assesses the Company's intangible assets, i.e.  BFIT's Available Lending Capacity, by 

using the With And Without Method (WWM), which is one of the theoretical financial methods 

used in Valuation of intangible assets (according to the Chartered Financial Analyst (CFA) 
Institute). This method compares the expected cash inflows from business operations under two 

cases: “With” and “Without” Available Lending Capacity. 

When deducting the expected cash flows from business operation under 2 cases, the value of 

capital base utilization in the base case will be equal to THB 3,798 million.  In the event of a 

change in discount rate by an increase and a decrease of 1.00% (+/- 100 bps), the value range of 

capital base utilization will be as follows: 

Sensitivity Analysis 
Discount Rate 

13.95 Percent 12.95 Percent 11.95 Percent 

Value of Intangible Assets (THB Million) 3,623 3,798 3,988 

(Please see more details in Appendix 2 Valuation of Intangible Assets) 

Liabilities 

According to BFIT's financial statements as of 31 March 2022, BFIT had total liabilities of THB 4,202 

million, most of which are deposits, lease liabilities and related parties payable, in the total amount of 

THB 3,922 million, representing 93. 3 percent of BFIT's total liabilities.  Most of the liabilities are 

liabilities whose book value is close to the fair value.  Therefore, the IFA did not further adjust the fair 

value of the said liabilities. 

Major Liabilities as of 31 March 2022 

(THB Million) Book Value 
Increment 

(Discount) 

Book Value 

after 

Adjustments 

Remark 

Deposits 120 - 120  

Lease Liabilities 201 - 201  

Related Parties Payable (S2014) 3,601 - 3,601  

Other Liabilities 280 452 732 (D) 

Total 4,202 452 4,654  

(D) Dividend Payable 
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The 2022 Annual General Meeting of Shareholders held on 22 April 2022 has resolved to 

approve the allocation of profits and cash dividends at the rate of THB 0. 82 per share, 

representing a total amount of THB 452 million. Therefore, the IFA has adjusted the book value 

of the Company by increasing the liabilities from the accrued dividend of THB 452 million and 

reducing the retained earnings of the Company by THB 452 million. 
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According to the abovementioned, the IFA has adjusted the book value of the Company as follows: 

As of 31 March 2022 THB Million 

BFIT's Share Value based on Book Value Approach 9,846 

Adjustments:  

1) Increment (Discount) from the Fair Valuation of Assets 3,623 – 3,988 

2) Increment (Discount) from the Fair Valuation of Liabilities (452) 

Share Value based on the Adjusted Book Value Approach (THB Million) 13,017 – 
13,382 

Number of Issued and Paid-up Ordinary Shares (Million Shares) 551 

Share Value based on the Adjusted Book Value Approach (THB per Share) 23.61 – 24.28 

According to the valuation of BFIT's ordinary shares by using the Adjusted Book Value Approach, the 

value of BFIT's shares is in the range of THB 13,017 - 13,382 million or THB 23.61 - 24.28 per share. 

 

 


